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SUB J : DEBT RESCHEDULING FOR NORTH KOREA 

REF: STATE 228972 

1. EMBOFF DISCUSSED SUBSTANCE OF REFTEL WITH MAX KRELL, 
WHO IS KOREAN (NORTH AND SOUTH) AS WELL AS US DESK OFFICER 
IN THE SWISS DIVISION OF COMMERCE. 
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2. KRELL SAID HE UNDERSTOOD US CONCERN ABOUT THE FRENCH 
PROPOSAL BUT INDICATED THAT THE SWISS DID NOT PLAN TO 
PARTICIPATE IN THE PARIS CLUB'S DISCUSSION OF NORTH 

KOREAN DEBTS AND THAT THE GOS WAS NOT ACTIVELY CONSIDERING 
THE FRENCH PROPOSAL. THE SEP 8 MEETING WAS ATTENDED BY THE 
ECONOMIC COUNSELOR OF THE SWISS EMBASSY IN PARIS ONLY AS AN 
OBSERVER. KRELL SAID HE DID NOT THINK THERE WOULD BE ANY SWISS 
REPRESENTATIVE AT THE MEETING. 

3. KRELL STATED THAT SWITZERLAND'S CREDITOR POSITION WITH 
NORTH KOREA WAS VERY SMALL AND THAT THE GOS PREFERS TO HANDLE 
THE PROBLEM ON A "LIMITED BILATERAL BASIS." NORTH KOREA 

HAS ESTABLISHED AN EMBASSY IN BERN WITHIN THE PAST MONTH 
WHICH FACILITATES BILATERAL CONTACTS. 

4. KRELL SAID HE UNDERSTOOD THAT THE NORTH KOREANS HAD PAID 
ALL OVERDUE DEBTS TO THE IAPANESE AND. FOR THIS REASON, 

THE GOS IS OPTIMISTIC IT CAN RESOLVE ITS DEBT PROBLEMS 
WITHOUT THE PARIS CLUB. 
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